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AUSTRALIAN FEDERATION OF INTERNATIONAL FORWARDERS Ltd.

AFIF COUNTRY REPORT
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For presentation to Delegates attending the
36th FAPAA E.C.M., Bangkok, Thailand
June 5 -6, 2009

A. Current AFIF Board of Directors elected November 2008
and relevant ‘portfolio’ responsibilities.
Chairman:
Paul GOLLAND Mainfreight Intl, Sydney
Director Airfreight Committee
Deputy Chairman:

Robert KASCH DHL Global Forwarding, Brisbane
Director Queensland & Airfreight

Directors:

Fritz HEINZMANN Schenker Australia, Melbourne
Director Victoria, SA, WA & Seafreight

Jeff TALBOT Hellmann Worldwide Logistics, Sydney
Director, Airfreight Committee

Chris JENSEN Geodis Wilson, Sydney
Director, Customs Committee

Stuart McFARLANE Yusen Air & Sea Service, Sydney
Director, Customs Committee

Elton McKAY Accord Logistics, Sydney
Director, Seafreight Committee

Jackie McCOMBIE Globelink Intl, Melbourne
Director, Seafreight Committee

Jim MERRIGAN Maltacourt, Sydney
Director Education and Social Functions

Mark WILLIS ACM Ambassador, Sydney
Director, IT / E-Commerce
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The past year has been a continuing ongoing challenge and, as the downturn in trade
across the globe continues, it promises to be another interesting year ahead.

Our active representation on core Air Cargo, Sea Cargo and various related matters
continues strongly and this report highlights some specific matters of relevance regarding
airfreight matters for the interest of FAPAA Members.

a) ACCC review of IATA: - Tariff and Interlining.

The Australian Competition and Consumer Authority (ACCC) review of IATA Cargo was
completed recently with the final subjects relating to Tariff and Interlining matters. These
included the TACT Rates and Rules provisions.

IATA did not seek to renew its application for ‘Authorisation’ (immunity) and the well
established system of using the general ‘TACT rates’ to construct a rate to various
destinations could no longer apply for Australia, due to the inherent anti-competitive
elements of such a system.. In addition other previous IATA ‘Resolutions’ which sought
to standardise rating processes would also need to be removed. The latter included
Resolution 502 which set the standard volumetric equivalent of 6000cc = 1kg for
international cargo carried from Australia.

Airline carriers operating services to and from Australia could elect to publish all or some

of their various rates in future versions of TACT, or issue separate rate sheets to individual
customers. Rates to irregular 'off-line’ destinations requiring interline services, would need to
be derived from the respective carrier.

b. IATA Resolution 600B: Changes to the Airway bill

IATA Resolution 600b (as amended) was approved and granted antitrust immunity by the
USA Department of Transportation (DoT) on 20 September 2007. The amended IATA
Awb came into effect on the 18th of March 2008.

c. IATA E-Freight Project — update on Australia’s involvement

AFIF have been involved in local working committees and executive steering groups in order to
implement the International Air Transport Association (IATA) e-freight initiative in Australia.
The first 'live' e-Freight consignments were successfully sent from Australia in October

2008 and Australia was the fifth new global location to deliver paper free cargo in 2008.

Three trade lanes were used: Australia-Singapore, Australia-New Zealand and Australia - the
Netherlands. The Australian e-Freight implementation involved Qantas, Singapore Airlines,
Cathay Pacific, British Airways, DHL Global Forwarding, Schenker, Fracht Australia, Customs,
AQIS, AFIF and CBFCA. The e-Freight program is aimed to effectively eliminate the need to
send 13 paper documents with air cargo shipments streamlining processes, improving speed
and reliability and cutting costs.

The next steps will include:

- Finalising the e-Freight contingency plans
- Identifying ways of tracking and reporting e-Freight volumes
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- [dentifying strategies to increase the growth of the e-Freight initiative within Australia.
IATA e-freight is also operational in Canada, Germany, Hong Kong, Netherlands,
Singapore, South Korea, Sweden, the UK, NZ and USA.

d. Australia ratifies Montreal 1999 Convention

The Australian Federal Govt incorporated the Montreal Convention into the Australian Civil
Aviation Legislation in March 2009.

e. Air cargo Import and Export statistics for Australia

The Latest results indicate an upward movement at last. We hope that this is a trend and not a
mere adjustment. The surge in exports is due to perishables while imports of high value
products are driving import totals up. Melbourne is still holding a minor lead for the second
month running. This achievement occurred for the first time in Australian aircargo statistic
reporting in February 2009.

International Airfreight - Australia
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Australian Airfreight Exports
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f. General Matters

There are many other issues being handled at any one time and AFIF Directors and
representatives are necessarily active on many committees and Boards. The following is a
summary of the major national and international external committees:

* Customs National Consultative Committee (CNCC):-
The peak consultation body for discussion between Customs and Industry on trade facilitation
issues.

* Tradegate Board:-

Our industry sector is represented by five Directors who cover the Forwarder & Customs
Broker interests and also those of depot operators. Fritz Heinzmann, current chairman of
AFIF, is one of these Directors

* AQIS & Industry Cargo Consultative Committee (AICCC):-
The peak body for consultation between AQIS and our Industry. AFIF representatives also
participate in the sub-groups formed under the banner of Industry Working Group on Quarantine

* |ATA Cargo Executive Council:-

AFIF has three representatives on the 5 person industry committee who meet with IATA and
their Airline members to discuss IATA Resolutions and Agency Accreditation matters. This
group also monitored the ACCC review of IATA.

* Office of Transport Security (OTS) Aviation Security Cargo Working Group:-
AFIF is represented on this committee who meet quarterly to review requirements in regard
to the RACA Aviation Security Program.

* Australian Dangerous Goods Air Transport Council
Industry body representing movers of Dangerous Goods by Air. This body meets with the
Civil Aviation Safety Authority (CASA) on a quarterly basis.

* Customs NSW Trade Facilitation Forum (TFF)

Quarterly meeting of representatives of AFIF and CBFCA with senior NSW Customs who meet to
discuss current local issues, services, statistics, compliance and other matters in regard to Customs
clearance and Cargo reporting.

 Australian Maritime Transport Arbitration Committee
AFIF is a foundation member of this body formed to provide cost effective mediation to assist parties
in disputes relating to maritime issues, which would normally involve expensive litigation.

« State based Freight Councils

AFIF representatives have a seat on the various State Committees of these Councils, who
provide a valuable interface between exporters and importers and service providers to work
on removing impediments to the smooth flow of cargoes.

* FIATA

FIATA is the World body of Freight Forwarder Associations. The various forums discuss ways in which
to standardise worldwide forwarding practices. AFIF is a member and is represented at the Annual
World Congress. Former AFIF Chairman Barry Vining is a Vice-President of FIATA for the Asia-Pacific
Region
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* FAPAA (Federation of Asia - Pacific Aircargo Associations):

AFIF holds the position of permanent part-time Secretariat for FAPAA and is also the ‘Immediate-past’
Chairman of the group. FAPAA is very active in developing solutions to issues of concern to air
forwarders of this region.

In general terms, we are happy to report that AFIF is financially sound and is continuing to
progress some of the initiatives involved in working more closely with our counterpart
organisation the Customs Brokers and Forwarders Council of Australia (CBFCA ) with the
intention of working towards a single representative body for our industry.

These are the main items we believe may be of interest to our FAPAA colleagues in regard o
aircargo involvement. We will report on matters pertaining to Education and Training in a
separate report.

We are happy to take any questions on air cargo issues affecting Australia, either before or
during the meeting.

Brian Lovell

Chief Executive Officer
Australian Federation of International Forwarders Ltd



